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L0 AND KWONG C.2.A, COMPANY LINITED
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Independent Auditor's Report

TO THE EXECUTIVE COUNCIL MEMBERS OF
{incorporated in Hong Kong with iabity fimited by guarantee)

Mc«ﬂn(m &mm-mummmlmmwmmuwau

at 31 March 2020, and
wwmmmmrumnumm.mmolmmm
the year then ended, and notes to tho financial statements, Including a summary of signiicant accounting
polcies,

In cur opinion, the financial statements give a true 8nd fair view of the financial position of the Centre as

3L 31 March 2020, and of s Snancia peromance and s cash flows fox Be yoor ten ondod in
it o with Hong Kong Financial Reporting Standards (HKFRSs') issued by the Hong Kong
Insitute of Cerlified Public Accountants ('HKICPA') and have been properly prepated in compiance with
the Hong Kong Companies Ordinance

BASIS FOR OPINION

‘We conducted our audit in accordance with Hong Kong Standards on Audiing ("HKSAS") issued by the
HKICPA. Our responsibilities under those standards are further descrided in the Auditor's Responsidiiies
for the Audit of the Financial Statements section of cur roport. We are independent of the Centre in
accordance with the HKICPA's Code of Ethics for Professional Accountants (‘the Coda'), and we have
ulfifed our other ethical responsibiios in accordance with the Codo. We balve that the audi evidonce
weo i ‘our opinion.

ITIES OF THE COUNCIL FOR THE
STATEMENTS

The executive council members of the Centre are responsible for the preparation of the financial
wmgmommﬁvmlnmmummmmnn@mmm
Conmom

Hong inca, and for such intemal control as the executive council members
determine are nocessary to the preparation of the financial statements that are free from material
et i o i i

In preparing the financial sistements, i executve counc aribors o responake fox sssessng e
Centre's abiRty to continue as a going concem,

disclosing, as appiicable, matters
and using the going mmermnmmmmﬂmmmmwmm

.n--na-am:mﬂa
LO AND XWONG C.7.A. COMPANY LIMITED

ANOE - LAX + WUIESS ADVTIONT

Independent Auditor’s Report - Continued

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

< of acoept
hmwuymmmmmwummmmummu-mmu
HKSAS will always detect a

misstatement when it exists. Misstatements can mmm«mwmmm
material if, uwwunmmmmmumwuwmmmm

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
profossional skopbeism throughout

the audit. We aiso:
. mwwmmma«wmmnrmm mduno

rebgurs
invoive colusion, forgery, intentonal omissions, misrepresentations, of the override of intemal
control.

. m.nmmmummmmmmmnmumnm
are appropriate in mmmmwmmdwwoﬂmmm
W 88 of the Centre's internal

Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
‘estimates and related disclosures made by the executive council members.

®  Conclude on the appropriateness of the executive council members’ uso of the going concern bass
ummmwaumm jence oblained, whether 3 material uncertainty exists

mmlrmmm mmmmm“mwhm-mh

Mmllwhn disclosures in the financial statements or, If such disclosures are
to modify our opinion Wmmmwﬂmmo&-‘)ﬁupb

lﬁdﬂﬂwlm repo. However, futre events or conditions may cause the Centre 1o cease.

to continue s a going concem.

. Evmmimmmn structre and content of the financial statoments, Including the
disclosures, and mwmw underlying transactons and events
In @ manner that achieves fair peesentation.

. omnmmwmmmmgnwmummmdmmn
expeess an opinion on ‘supervision and

esponsibie for our
We communicate matters, the ned
those chargod with govemance rogading. pinned

mmmummwmm‘mmmmmywm
internal control that we identify during our aucit

Lo”/“'&/

Lo and Kwong C.P.A. Company Limited
Certified Public Accountants (Practising)
Ng Man Li
Practising Certificate Number: PO3017
Hong Kong
24 June 2020

mnmv
(A Division of The Mission Covenant Church Limited)

Statement of Surplus or Deficit and
Other Comprehensive Income
For the year ended 31 March 2020

INCOME
Government subsidies.
Reimbursement of rent and rates.

2020 2019
HKS.

Acewm support 72,000
ing 4,942 14217
Auditor's remuneration 5868 sa%
44,046 20693
Contributions to Mandatory Provident Fund ('MPF") 311,168 235666
. gas. er 38,076
Food provision - 19.200
28,361 19,579
Medical expenses 40,950 24
Mambership fee 1,165 1.100
Minor furniture and equipment 308 saon?
4, 4,
P 4,865 1,950 The Mission Covenant Church Yiu On Neighbourhood Elderty Centre 4
and 40,453 39.257 EURRORIWZLIRADL
Programme expenses 1,005,396 (A Division of The Missicn Covenant Church Limited)
Rent and rates. 162,510 151,220
Repairs and maintenance Wi 84w
Salaries 4,073,088 002 N ) W
Suflwettaro o0 sy  Statement of Financial Position
Su 347 312
Telophons and et oont wes  At31March 2020
Traveling 09 2012
5,757, 4772815
=2 o 2020 2019
SURPLUS FOR THE YEAR 1.109.989 1.093,058 HKS
Transfer to Block Reserve Funds 671 3,645
fer Geant. ur 69.670) (3.645)
Transfer to SWD) 1080,411)
S = {02008 (1006401) GURRENT ASSETS , roon
TOTAL COMPREHENSIVE SURP! THE YEAR 58,250 - ‘emporary payments 79,97 3
Sl paid 9,500 9,500
Amount due from head office 405,274 428559
Bank bat nd cash 2901093 2500452
TOTAL ASSETS 3, 3.008.482
RESERVES AND LIABILITIES
RESERVES
General Funds (118,423 (176,673
Special Funds 303,846 309,846
Block Grant Reserve Funds 237,517 167,845
Social Wetfare Development Fund 138,650 154,708
SWO Subvention Reserves 2,828,248 2,642,756
TOTAL RESERVES AND LIABILITIES 3,388, 3,098,482
NET CURRENT ASSETS 3,398, 3,098,482

The financial statements on 26 were approved and authorised for issue by the Executive
wmnmmmmwmmmuw

2T

Ws. Yu Fung Ping Polly
Hon. Treasurer




ANNUAL FINANCIAL REPORT
The Mission Covenant Church Limited

Appendix A
1st APRIL 2019 TO 315t MARCH 2020

Notes  2019-2020 2018-2019
s

A.INCOME
1. Lump Sum Grant
a, Lump Sum Grant (excluding Provident Fund, 1b  6,085,858.00  5,119,694.00
b. Provident Fund Ie 481,756.00  405,652.00
2. Fee Income 2 29,800.00 29,525.00
3. Central ltems 3 0.00 0.00
4. Rent and Rates 4 165,060.00 151,220.00
5. Other Income 5 797,168.50 92082775
6. Interest Received 17.334.73
TOTAL INCOME 7.576.977.23
B. EXPENDITURE
1. Personal Emoluments
a. Salaries 4,823306.00 3,727,790.75
b. Provident Fund le 345,078.81 268,906.18
c. Allowances =
Sub-total 6 5,168,384.81
2. Other Charges 7 1,092,595.44
3, Central Items 3 23,800.00
4. Rent and Rates 4
- TOTAL EXPENDITURE

C. SURPLUS/DEFICIT) FOR THE YEAR 8 1,129.686.98 _1,209.388.16

‘The Annual Financial Report from pages | to 6 has been prepared in accordance with the
requirements as set out in the Lump Sum Grant Manual.
y SA2E

cif M PHILIP YEUNG LAP YAN
CHAIRMA! HONORARY EXECUTIVE SECRETARY
DATE: 30" Scptember 2020 DATE: 30* September 2020

Page 1 of 6

NOTES ON THE ANNUAL FINANCIAL REPORT

1. Lump Sum Grant (LSG)
2 Basis of peeparntion s prepared i ofall Service
inder the Lismp St AFRs
mmum-mummwwormu
expendis Non-cash
i AFR.
b1 “This represents L 3
(excluding b
Provident Fund)
. Provident Fusd “Ihis is Provident d contributed daring the year.
‘subvented posts 3s at | April 2000.
s loyed afler | April 2000,
The Provident Fund received and contribated for staff under the Central ltems have been
chown under Note 3.
Details are analysed below -
65% and
Other Posts. Tota)
s s s
Subvention Received 12113100 360,625.00 481,756.00
Provident Fund Contribution
Paid during the year 110.547.00) (234,531.81 345,078 81
Surplus(Deficit) for the year 10,584.00  126,095.19 136,677.19
Add:  Surplus{Deficit) b (3.775.50) _ 708,314.97 704.539.47
6808.50  $34,408.16 841,216.66
Additional subvention received
for previows year(s) x X 2
Less:  Refund from Government. 3,776.00 - 3,776.00
Surplus{(Deficit) ¢f 10,584.50__ 83940816 844.5992.66
2. Fee Income This i ived for the year in fespect of
the f 3¢ 0wt in the
LSG Maaual.
3. These ice activities whi included in L
NOLMWM mh«udwmufunﬂmﬁwm
e peoditur of e relevant
304 0fthe L ). The i

of each of the Central Items are as follows:
2019-2020 20182009
s s

2 Income
“Training Subsidy under Training Scheme for Child Care
Supervisors nnd Special Child Care Workers in Pre- 0.00 0.00
school Rehabilitation Services
060 0.00
b Expenditare
“Training Subsidy undec Training Scheme for Child Care
Supervisors and Special Child Care Workers in Pre- 2380000 21,0500
school Rehabilitation Services
2, 3105000
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4. Rent and Rates.

5. Other Income

6. Personal
Emoluments

7. Other Chasges

%

Thi id by SWD i )

SWD. Expenditure on rent and rutes in respect of premises not recognised by
SWD have pot been included in AFR.

This includes i d all i ther thy ised social welfare

ived the year, Non-S it donations received
mmmmm-mmlmmmAmlummm.mm«m
included if it is used to finance expenditure reflected in the AFR.

“The breakdown on Other Income is as follows:
Other Income. 2019-2020 20182019
s s
() Fees and charges for services incideatal
1o the operation of subvented scrvices 746,635.00 90427290

(b) Others 50533.50 _ 16,554.85
Tosl  _Zoni6s0  oanas

Personal Emoluments include salary, provident fund and salary-related

allowances,
The analysis oa number of posts with annual Personal Emoluments over
$700,000 each paid under LSG is appended below;
Analysis of Personal Emoluments No of Posts N
paid under LSG 3. Analysis of Lump Sum Grant Reserve and balsnces of other SWD subventions
HK$700,001-HKS$800,000 p.a. 1 743,380.00
HKS$800,001-HKS900,000 p.a. - - . Reatand | Central Totat
HK$900,001-HKS1,00,000 paa. - - ﬂf” R-s— "-;- %
HKS1,000,001-HK$ 1,100,000 p.a. - - |
HKS1,100,001-HK$1,200,000 paa. 2 z Luenp Sum Grast 656761400 . < | aserse
>HK$1,200,000 pa. - - Fee Incorse. 2980000 - - 29,800.00
|Other lecoene 79716850 . . 1,168.50
Interest Received (Nete 1) 1733473 - . 1733473
The breakdown on Other Charges is as follows: Rent and Rates - | 16506000 - 165.060.00
20192020 20182019 [Central lrems - - - -
s s | Total Income (3) 741191723 | 165,060.00 - 757697123
Other Charges
Expeoditure
::)):’::? = u.m\-oo ”‘M‘_"o [Pecsonal Emeluments s.uuu:: - . 5,168,384.81
(€) Administraive Expenses 2265060 2929600 O e (4 N i
(d) Stores and Equipment 5858155 6433659 |Central tsems b
() Repair and Maintenance 21,16030  39,821.50 Total Expenditure () —eae0s903 |
(f) Special Allowances - 1T T 1
(8) Programme Expenses 7166280 102091395 [Surpluy! (Defici) for the year (a)(b) 115093698 | 255000 | (380000) 1,129.686.98
(b)Transportation and Travelling 209270 201190 Less: Sueplus{Deficit) of Provident Fund 13657719 - - 136672.19
(i) Insurance 2836138 1957853 s s :.uum 235000 ﬁ:::: ”i%fi
i 49.387. .78 -
Dl i et e e e R P
e l.s‘. Refund to Goverment ($34.902.10) v - (934,902.10)
Transfer from LSG Reserve to cover the
Page3 of 6 salary adjustmeat for Denmentia . . . .
Supplement and Infirraary Care
Supphement (Note 3)
rplay (Deficit) &f (Note 4) 96816 | 235000 | 9297500 | 2.541,493.16 |
Notes 1
156G seoN o oot
wnder | of
2 balaexce of L i all interest
received in previous yoers shoald be inchuded in the serplus b under LSG.
DA (1 y
Supplenseat, if any, as per Schedule for Cenrel fteras.
4) The hevel of LSG camulative reserve, less LSG be 25%of
the NG . " To : poendy
Pagzdof 6




Amex |
Schedule for Contral ligms
Analysis of Subvention and Expendituze for the period from | Apr 2019 to 31 Mar 2020
Name of Agency: The Mission Covenant Church Limited (714)
el for the Vear
Unit Codend Name/ | Subventcd Flement | Subvention |  Aetwsl | Suples | Defici Deficn | Adjuted | Swplmb¥ | Refundto |  Supdmsor
Remttance Adviee No. (Nt 7) Relewsed | Expenditue anfernto) Dol Obvotment
LG
(Note 7) (Note 1) (Nete 2) (Nato 3) (No#e 3) (Note &) (Note 5) Nt 6)
L) L) 1G] {dr-Oe) 1C] o (grfamaidrin
5 s B
T14S - Progremme Assistant
The Mission Covenant Church  ((Tine-limited post)
Viu On Neighbewrhood Ekderly
Ceatre
6060 - Training Scheme for
T Mission Covensan Chyrch ~[Child Care
Led Sisser Ancie's Nussery  |Supesvisors and - 2380000 - | 238000 < | 2am00| 11677500 . 297500
Special Chitd Care
| Wockers in Pre-schosl]
Tou] - 3,800 66 - | 7380000 — | 23a00]| 167750 - 9297500
e 4 Morch 20
o Supplement o Residonil Py services
s £
Wy,
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Annex 2
Schedule for Rent and Rates
Analysis of Subvention and Expenditure for the period from 1 Apr 2019 to 31 Mar 2020
Name of Agency: The Mission Covenant Church Limited (714)
Unit Code and Name Subvented Element|  Subvention Actual Surplus /
Released Expenditure | Deficit (Note [ Refund to
(Note 1) 2) Governmen! t | Surplus b/’ Surplus ¢/f
B s s s 5
5866 - Rent (Note 3) 145,140.00 145,140.00
The Mission Covenunt
ChurchYiu On Rates 10,200.00 7,650.00 2,550.00 - 2,550.00
Neighbourhood Elderly
Centre Govermmen t Rent 9,720.00 9,720.00
Total 165.060.00 162,510.00 - - 2.550.00
Notes

1. The figures are to be extracted from the paylist for March plus subvention released in late Mach of the financial year
2. Surplus/Deficit for each element represents the difference berwoen subvention released and actual expenditure:
3 Rent includes all kinds of rent such as PHE reatal, private rental, carpark reat, fes, building foe and Rent
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FARERS EENEORE BREENERO REmEns | nuTes:
| would like to support The Mission Covenant Church Yiu On Neighbourhood Elderly Centre, my donation
is HK$ |:| for folowing purpose:

[ BB R FEICE
for general expenditure
(] i8BhiE =M GEERiEEIAR) ¢
for designated purpose (Please specify):
[ $BBhAPO R EIERTE BRI BR TS

for develop the government non-subvented services
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Personal Information

BRAYE

Name of Donor
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Name of Organization/Company
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|
|
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|
|
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|
|
|

Contact No. — E-mail i

Hoqt : * i 3 ‘

Address A e -

Ba 2F g - = =

issue Receipt O BYes O&ENo

*ARIAR

BT S 1
Thank You for your kind support!
BREZEAES - REEFRCEHGSEE T RREEREMRZA -
The Donors’ particulars only use to process the donation.
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